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It’ s time to start calling the current situation what it is: a depression. True,
it’ s not a full replay of the Great Depression, but that’ s cold
comfort. Unemployment in both America and Europe remains disastrously high. Leaders
andinstitutions are increasingly discredited. And democratic values are undersiege.

Let’ s talk, in particular, about what’ s happening in Europe — not because
allis well with America, but because the gravity of European political
developmentsisn’ t widely understood

First of all, the crisis of the euro is killing_tﬁe European dream. The
sharedcurrency, which was supposed to bind nations fogether, has instead created
anatmosphere of bitter acrimony. ' f:

Specifically, demands for ever—harsher austerity, with no offsetting effort
tofoster growth, have done double damage. They have failed as economic
policy, worsening unemployment without restoring confidence; a Europe-wide
recessionnow looks likely even if the immediate threat of financial crisis is
contained. And they have created immense anger, with many Europeans furious at what
isperceived, fairly or unfairly (or actually a bit of both), as a
heavy—handedexercise of German power.

Nobody familiar with Europe’ s history can look at this resurgence of
hostilitywithout feeling a shiver. Yet there may be worse things happening.

Right-wing populists are on the rise from Austria, where the Freedom Party (whose
leader used to have neo—Nazi connections) runs neck—and-neck in thepolls with
established parties, to Finland, where the anti—immigrant True Finnsparty had a
strong electoral showing last April. And these are rich countrieswhose economies
have held up fairly well. Matters look even more ominous in thepoorer nations of
Central and Eastern Europe.
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